
MINUTE ITEM 	 4/28/66 

17. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2920.1, SANTA 
BARBARA COUNTY; SHELL OIL COMPANY AND STANDARD OIL COMPAITY OF CALIFORNIA - 
11.0. 6109. 

After consideration of Calendar Item 13 attached, and. upon motion duly made 
and unanimously carried, the follovins resolution as adopted: 

THE EXECUTIVE OFFICER IS AUTHORIZED TO GRANT TO SHELL OIL COMPANYAND 6TANDARD 
OIL COI ?ANY CALIFORNIA A DEFERMENT OF DRILLING BEgtatuaewatorn OIL AND 
GAS LEASE 	2920.1 THROUGH NOVEMBER 28, 1966, tam IS.to OTHER TEM AND 
CONDITIONS OF THE LEASE TO REMAIN IN :FULL FORCE AND :EFFECT. 
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CALENDAR ITEM 	 4/66 

13. 

REQUEST FOR DEVIBMNT OF DRILL.T.NG REQUIREMENTS, P.R.C. 2920.1, SANTA BARBARA 
COUNTY; SHELL OIL COWAN! AND STANDARD OIL comn OF CALIFORNIA - N.O. 6109. 

An application has been received from Shell Oil Company, operator, requesting 
r. deferment of drilling requirements through November 28, 1966. 

Oil and Gas Lease P.R.C. 2920.1, containing 4'250.14 acres of tide and sub-
merged lands in Santa Barbara County, was issued on August 28, 1962, to Shell 
Oil Company and Standard Oil Company of California, pursuant to competitive 
public bidding. 

The lessees were not required. to commence operations for the drilling of a 
well until August 28;  1965. However, they were drilling a core hole on the 
parcel at the time of issuance c-r 	 was then cbla- 
verted to an exploratory well, and. drilling operations were continued.' The 
operator continued. drilling operations on the leased lands -until March 31, 
1963. ,During this parted-  four -wells were drilled. and eonyletc-43. frciia a f.,:te 
ing drilling barge. A fifth well was drilled frota 'floating barge and 
completed on January 28,1  1966. Completion of these five wells -vi.th pipelines 
to shore required an investment of approximately $4,800,000, according to the 
operatorta estiMate. In addition, an initial cash bonus of $14,p3a,713982- 
Vaq 'paid to the State for the issuance of the lease, and there have been 
expenditures for evaluation expenses, geologiCal and geophysical costs, and 
lease rentals. 

The Commission, since August 29, 1965, has granted deferments of drilling 
requirements under the lease through February 28, 1966. 

Shell, as operator, is currently conducting reservoir performance studies to 
determine if there are practical prospects for further development drilling. 
These studies are not completed, and in the opinion of the operator will 
require at least an additional six months. 

In conformance with currant Commission practice. of granting deferments for 
periods not in excess of six montils„ 

IT IS RECOMMENDED THAT irriE COMMISSION JUIMORIZE THE =Lam OFFICER TO 
GRANT TO SIIELL OIL COMPANY AND STANDARD OIL COIVANY OF CALIFORNIA A DEFER= 
OF DR:tano REQUIIIEVITS UNDER OIL AND GAS LEASE P.-R.O. 292,0.1. MO= 
NOVEMBER 28, 19661  VIZ ALL 	it TERMS .AND CMT,TTONS OF VS- TZ-1:5?:;: 
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